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Treat the Cause, Not the Symptoms.......

The Cabinet Committee on Economic Affairs (CCEA) has

announced the financial restructuring policy for the State
distribution companies (Discoms). Under this scheme, 50 percent of
the short-term outstanding liabilities would be taken over by the
State governments and balance 50 percent loans would be
restructured by providing moratorium on principle and best
possible terms for repayments. According to ICRA report, the
overall book losses of the Discoms up to  March 31, 2011 was
estimated at Rs 1.90 lakh crore, of which 7(®4 of the losses were
estimated to be contributed by the Discoms of six States -Rajasthan,
Tamil Nadu, Uttar Pradesh, Haryana, Punjab and Madhya Pradesh.
It is a welcome step as the government aims to improve the
financial health of the distribution utilities, but the mandatory
conditions linked with it may not bring the desired results.

A decade ago, based on the recommendations of Ahluwalia
committee report, a similar financial package was introduced by
which outstanding dues of about Rs 43000 crore of SEBs were
securitized by State governments through the issue of bonds. But as
the average cost of supply exceeded the average tariff, the Discoms
of the country again went into red. The Shunglu committee report
estimated that Discoms' net loss after subsidies as on 31" March 2010
stood at Rs 27,000 crore. This analysis was based on Discoms in 15
States, which make up for 91 per cent of total power consumption in
the country. The report highlighted that regular and timely review
and determination of retail tariffs is crucial to proper revenue
realisation and in turn financial health of distribution utilities.
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Er.E.Mohammed Shereef, President of the Association releasing the Power Scene

of Malappuram Unit .in the Governing Body meeting held at Tirur on 2292012

A view of members participated in the Governing
Body meeting of the association conducted at Tirur on 22.9.2012".
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The approved bailout scheme is
formulated based on the report of an
expert committee headed by Sri. B K
Chaturvedi, Member (Energy) Planning
Commission. The committee has come up
with various suggestions and some of
them would be mandatory in nature. The
aim is to make Discoms to take steps for
improving their financial health. The poor
health of Discoms, due to lower tariff
regime and high distribution losses, has
also raised concerns of possible loan
defaults in the banking system.

Two expert groups set up by the
Planning Commission to suggest ways to
reduce losses of power utilities have come
up with contradictory recommendations,
reflecting the dilemma faced by the
authorities in introducing power reforms.
The high level panel on financial position
of distribution utilities, chaired by Sri. V.
K Shunglu, former CAG , has recomm-
ended the franchise model for public
entities involving private companies in
power distribution. This runs contrary to
the views of a BK Chaturvedi committee,
which favours the Public Private
Partnership (PPP) mode over the
franchise model.

To subscribe the bailout scheme,
the State governments have to convert all
their loans to equity. All outstanding
energy bills of the State departments as
on 31 March 2012 have to be paid by 30"
November 2012. The States will have to
pass the State Electricity Distribution
Responsibility Bill in their respective
States. The real bail out will come only
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after 5 years of consistent performance by
Discoms when the centre will pay 25
percent of restructured debt. The financial
restructuring package for the SEBs has to
be supported by timely tariff revisions,
adequate financial support by the State
governments and better regulatory
process to yield results. The most
dangerous condition is that involvement
of private sector in State distribution
sector through franchisee arrangements
or any other mode of private participation
is to be prepared within a year by the
Discoms.

The debt restructuring plan is
based on Shunglu Committee report. The
Shunglu committee had come to the
conclusion that distribution franchise was
the panacea to the ills of power sector.
Further the sweeping conclusion is that
AT & C losses cannot be reduced so long
as the distribution companies are under
State control and it can be achieved only
under private sector for which input based
distribution franchise must be introduced
throughout the country. Shunglu
Committee ignored the fact that the
distribution companies working in State
sector in Andhra Pardesh , Tamil Nadu,
Punjab and Karnataka, the AT&C losses

had been reduced significantly in the
range of 15 percent. The AT&C losses can
be better controlled and reduced within
the framework of public sector
functioning with a professionally
qualified and technically oriented
management.

The move to privatize creamy
profit earning urban areas, in the name
of bailout package, through urban
distribution franchisee has to be opposed.
If the whole exercise is with an idea to
promote privatization, it will further
worsen the financial health of Discoms.
The tragedy of the power sector in various
States is its heavy dependence on power
purchase to tide over the power crisis year
after year and is not concentrating on
adding generation capacity in state
sector. The bailout package is not
sufficient to deal with the country’s long-
term energy problems, other than
improving the financial leverage of the
debt ridden SEB’s. Since the financial
fundamentals of KSEB are sound because
of its low debt component, it is doubtful
whether KSEB can claim any financial
benefit from this financial restructuring
programme.
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Welcome

KSEB Engineers’ Association whole heartedly welcomes the
appointment of an Engineer as Full time Chairman (Special Officer,
Managing Committee) and we assure our support for the betterment
of the power sector, which presently is at crossroads.
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[ Letter to Chairman]

KSEBEA /Letters/2012-13 24-09-2012

To
The Chairman,
K.S.E.Board.
Sir,
Sub: Paralysis of the distribution sector- urgent intervention -request

Ref : Our representation dated 19-07-2012

Kindly recall the discussions we had with your good self while submitting the
representation referred above regarding the present functioning of the Board and the
improvements needed in key functional areas. Unfortunately it is seen that the situation
is worsening day by day throughout the State and much hurdles are being faced by
the field staff even in timely effecting new service connections due to non availability
of essential materials like weather proof wire, three phase and single phase energy
meters etc. It is worthwhile to point out that earlier weather proof service connections
were being effected within 24 hours of registration. The non availability of quality
meters to replace the faulty meters is eating into the revenue of the Board and needs to
be addressed urgently. Apart from the above, the break down maintenance activities
in distribution sector are reported to be severely handicapped due to non availability
of vehicles in many sections consequent to the restriction imposed in the kilometre
ceiling for vehicles operating in the electrical section offices.

As we had pointed out earlier, the distribution wing is the mirror of KSEB
which is instrumental in disseminating the services directly to the public. Hence, we
request that urgent intervention in the matter may be made so as to ensure availability
of essential materials for distribution works. We also request that the reason for undue
delay in effecting purchase of these materials may be enquired into and suitable remedial
actions be undertaken to avoid such issues to recur.

Yours faithfully,

Sd /-
GENERAL SECRETARY
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Call for united efforts to
complete power projects

Staff Reporter

HOLLAM: A seminar on ‘Fower
future of Kerala’, organised
by the Kerala State Electric-
ity Board Engineers Associ-
ation here on Wednesday,
called for united efforts from
all concerned to complete
major power projects in the
State in order to prevent a
decline of industrial and com-
mercial growth in the State,

In a statement, the associ-
ation alleged there were in-
dications of strong national
and international lobbies
working against the imple-
mentation of new power pro-
jects in the State,

The association said those
behind the new ultra mega
power plants in the private
sector and power traders in
the country were lobbying
against cheap sources of pow-
er. While such lobbies were to
a good extent defeated
through a united effort in
most other States, in Kerala

their machinations had been
successful owing to lack of
unity.

Delivering the keynote ad-
dress at the seminar, K. Rad-
hakrishnan, former Member
(Generation) of KSEB, said
decisions on new power pro-
jects in the State were being
hijacked by vested interests.

He said he had reason to
believe that such organisa-
tions were being funded and
this funding warranted a
probe. Many hydel projects
totalling approximately
2,000 MW that had been fi-
nalised after detailed investi-
gations and feasibility studies
had to be shelved in the State.
The situation now was that
no major hydel project in the
State was poised to take off.
This had resulted in the State
losing over Rs. 1,500 crore an-
nually. “The irony was that
even various departments of
the State government were
unable to speak in a single
voice for the power projects”.
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ENGINEERS SHALL WORK FOR
COST EFFECTIVE TECHNOLOGY -
KorLiaM COLLECTOR

Er. P G Thomas, District Collector,
Kollam inaugurated the Engineers day
celebration of Kollam Unit at Engineers
House,Kollam on 17-9-2012 Engineers
from many organizations and
departments have participated in the
function. In his inaugural Speech,
Collector pointed outthatHydroElectric
projects are having the minimum CFP,
minimum cost and hence has to be
encouraged in the environmental point
of view.

Er.SRajendrantheunitChairman,in
his presidential address recalled the
unmatched position acquired by Sir
M. Viswesarayya in the history of
building up of modern India. Engineers
day is celebrated in India to
commemorate the unique life of
this great engineer.

ErKRadhakrishnan,formermember
(Generation) of KSEB, in his key note
address said thatthemainreasonbehind
his success was the un-questioned
authority given to i
implementing theprojects. Theauthority
came to him because of his non

him in

compromising integrity. Now day’s
engineershavelostsuchanauthorityand
it has caused serious damages in
our developmental culture. Even
pivotal projectsof Keralalikenew roads,
power projects etc torpedoed by ill-
intentioned groups and opinion of the
learned engineers go un-noticed.
Engineers shall regain control over the
growthofthecountryandintegrity shall
give them the moral strength forit.

Er G Manoj, Executive Engineer,
Punalurcalledforaworkcultureamong
the engineers to cater the present day
demands on them. Er S K Yesodharan
former general secretary of the
Association called upon the engineers
to demonstrate their unity to deal with
the present day challenges in the
developmental field from politicians,
organizations, administrators etc. ErK
Jaymohan, Deputy Electrical Inspector
gave a brief life sketch of Sir
M Viswesarayya . Er Edwin Callistus,
former Organising Secretary welcomed
thegatheringand ErTSyed Aliproposed
the vote of thanks.
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KERALA STATE ELECTRICITY BOARD

Vydyuthi Bhavanam,Pattom ,Thiruvananthapuram

KSEB/TRAC/ Tariff Revision/2012-13/606 Date 06-09-2012
CIRCULAR
Sub: Revision of tariff for all categories of consumers including Bulk supply to

Ref: 1.

S

other Licensees with effect from 01.07.2012 -orders issued by the Kerala
State Electricity Regulatory Commission (KSERC) -directions for
implementing the order- reg.

KSERC order dated 25.07.2012 on petition No. 23 of 2012.

BO (FM) No.1544/2012(KSEB/TRAC/ Tariff Rev/2012-13) dtd 16-08-2012
G.O (Ms) No. 18/2012/PD dated 06-08-2012

Letter No.19/SEA/2012/ KSERC/707 dated 09-08-2012 of KSERC.
Circular No. KSEB/TRAC/ Tariff Revision/ 2012-13/571 dtd16-08-2012

1. This circular is in continuation of Board’s circular dated 16-08-2012 cited

(5) above on implementation of the revised tariff w.e.f 01-07-2012.

This circular covers the billing procedures to be adopted for implementing
the revised tariff for bi-monthly billed consumers w.e.f 30-08-2012.

Kerala State Electricity Regulatory Commission (KSERC) has revised the
tariff applicable to all categories of consumers w.e.f 01-07-2012. Board vide
the order cited under reference-2 has decided to implement the order of the
KSERC to revise the retail tariff applicable to consumers in the State including
that of Licensees with effect from 01.07.2012. The State Government vide
the order cited under reference-3 has ordered to exempt domestic consumers
having monthly consumption up to 120 units and agriculture categories
from the payment of enhanced electricity charges and ordered to provide
Rs 25.00 crore every month as subsidy in advance to meet the revenue
shortfall on account of the above.Accordingly and also as decided by the
KSERC vide letter 4th cited above, KSEB has decided to exempt domestic
consumers having monthly consumption up to 120 units and agriculture
consumers from the payment of enhanced electricity charges.

Electricity duty shall be levied on energy charges payable as per the invoices
at the rates specified in the Kerala Electricity Duty, Act, 1963.Meter rent,
fuel surcharge ordered by the KSERC from time to time, and any other
charges and levies as approved by the KSERC from time to time shall be
levied in addition to the revised electricity charges.
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5. All the charges levied on consumers including fixed charges, energy charges,

electricity duty, meter rent, fuel surcharges and any other charges shall be
indicated in the invoices. Further, in the invoices for the domestic consumers
with bi-monthly consumption up to 240 units and agricultural consumers,
the total electricity charges payable at the tariff rates approved by the KSERC,
subsidy provided by the Government and the net amount payable shall
invariably be indicated in the invoices.

6. The billing procedure to be followed for raising the invoices with effect from

30.08.2012 is appended as Annexure-1 to this circular for information and
strict compliance.

Sd/-
Secretary
ANNEXURE-1

General Instructions and Billing Procedures

(A) General Instructions

1.

(B)

The revised rate is applicable to all consumers in the State including that of
Licensees with effect from 01.07.2012.

Domestic consumers having bi-monthly consumption up to 240 units are
exempted from paying the enhancement in electricity charges due to the
revision. Further, single phase domestic consumers with bi-monthly
consumption up to 240 units are exempted from paying the fixed charges.

Agriculture consumers are also exempted from paying revised tariff.

For subsidized consumers the details of subsidy allowed by the Government
shall be shown invariably in the invoices.

The meter rent, fuel surcharge, any other levies etc. shall be collected at the
rates approved by KSERC and as per the orders and directions issued by
KSERC from time to time.

Electricity Duty under KED Act, 1963 shall be levied from all categories of
consumers as per the schedule given in the Electricity Duty Act,1963.

Billing Procedure for Bi-monthly consumers ‘LT-1 (a) Domestic, LT-1 (b),
LT- V, LT-VI(A), LT-VI (B), LT-VI(C), LTVI(D), LT-VII (A), LT-VII(B)
and LT-VII (C) categories for the period from 30-08-2012

(I) Domestic consumers (LT I(a))

The pre- revised and revised tariff applicable to domestic category
w.e.f.01.07.2012 is detailed below;

=
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Fixed charge for single phase - Rs 40/- (bi- monthly)
for three phase - Rs 120/- (bi-monthly)

Energy Charge

Bi-monthly Consumption slabs Energy Charges(paise per unit)
slabs Pre-revised | Revised charges
Charges (w.e.f.01.07.2012)

Up to 80 units 115 150

81-160 units 150 240

161-240 units 240 290

241-300 units 300 360

301-400 units 365 480

401-600 units 430 600

601-1000 units 530 750

Above 1000 units 545 *650 (all units)

* for entire units
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KERALA STATE ELECTRICITY BOARD

ABSTRACT

Dearness Allowance/Dearness Relief to Board employees/Pensioners:- Revision
with effect from 01.01.2012- Sanctioned-Orders issued.

CORPORATE OFFICE(PERSONNEL DEPARTMENT)
B.O.(FB)No0.1741/2012 (PS1/2398/2009) Dated Thiruvananthapuram 24-9-2012

Read: - 1. G.O.(P).No0.323/2012/Fin dated TVPM 04.06.2012.
2. Note No.PSI/2398/2009 dated 27.06.2012 of the Secretary,KSE Board.

3. Proceedings of the Board Meeting dated 28.06.2012 (Agenda Item No.
OA-5-6/2012).

4. B.O.(MF) No.1099(PS-1/Pension Revision/2011 Thiruvananthapuram,
dated 31.05.2012

ORDER

The Government have revised the rates of Dearness Allowance to its employees
and Dearness Relief to the Pensioners with effect from 01-01-2012 vide the
Government Order read above. Having considered the matter in the meeting of the
Full Board on 28.06.2012, Board had decided to adopt the above orders sanctioning
Dearness Allowance to the Employees and Dearness relief to the Pensioners/ Family
Pensioners with effect from 01-01-2012 at the enhanced rates subject to the
implementation of the Revision of Pension in KSE Board.

The Board sanctioned revision of pension vide Board Order read 4" above and
Government vide order dated 16.7.2012 has approved the proposal. Audit circular in
this regard was issued by the Chief Internal Auditor on 19.07.2012. Following the
implementation of revision of pension as above, the Board is pleased to order the
enhancement of DA/DR adopting the Government Order read above ‘mutatis
mutandis’. The rates of DA /DR shall be as follows.

1.DEARNESS ALLOWANCE TO EMPLOYEES

1. The Government have revised the rate of Dearness Allowance to its employees
with a hike of 7% with effect from 01.01.2012. As per clause (1), Article V of the
Long Term Settlement, 2011 [B.O. (FB) No. 641/2011 (PSI/6047/2008} dated
Thiruvananthapuram 28.02.2011} and clause (1) under Article II of the Officers
Pay Revision 2011 {B.O. (FM) No.2966/2011 (PSI/1757/2009) dated,
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Thiruvananthapuram 24.12.2011} the rate of Dearness Allowance in KSE Board
will be determined by multiplying the factor of 1.1310 with the rate of Dearness
Allowance announced by the State Government with effect from 01.01.2010
onwards. The revised rate of dearness Allowance payable to the employees of the
Board with effect from 01.01.2012 will be as follows:-

Date from which Percentage increase of Revised DA
payable DA Per month
01.01.2012 7.917 % 55.978%

2. Inrespect of workmen and officers continuing in the pre-revised scale as
per b.O.(FB) No0.628/2007 (PSI/101/2006) Dated 19.03.2007 and B.O. (FM)
No. 2075/2007 (PSI/OPR/2007) dated 12.09.2007 respectively Dearness
allowance will be sanctioned as given below:-

Date from which Percentage increase of Revised DA
payable DAPer month
01.01.2012 12% 130%

3. The revised rates of Dearness Allowance will be payable to the Part- time
contingent employees also on the basis of the pay drawn by them.

4. In the case of those who have opted to remain in the pre-revised scale of 1998 Pay
Revision (1993 pay scales) even after 01.01.2011, DA will be sanctioned as given

below.
Date of effect Pay Range Rate of DA per month
01.01.2012 Basic pay up to

% 3500/- PM 617% of pay
Basic pay above ¥ 3500/-| 520% of pay subject
up to X 6000/-pm to minimum of 20580/ -
Basic pay above 481%of pay subject to
% 6000/-pm minimum of ¥ 29460/ -

5. For those who are continuing in the 1998 pay scales even after 1.01.2012. DA
will be sanctioned as follows:-

Date of effect Percentage increase of DA Revised DA

01.01.2012 12% 189 %
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6. The accounting and drawal of arrears of DA will be regulated as follows:-

a) The revised rates of DA due from 01.01.2012 will be paid in cash with the
salary due for the month of September 2012 onwards.

b) The arrear for the period from 01.01.2012to 31.08.2012 will be drawn and
credited to the PF account of the employees along with the salary bill for the
month of September 2012 to December 2012

c¢) The permission to draw arrears along with the salary bill is given in
relaxation of Rule 176 of Kerala Treasury Code.

d) The procedure as stated in para 6(a) and (b) will also be applicable to the em-
ployees continuing in the pay in the pre-revised scale.

e) Where the employee is not eligible to subscribe to any PF account before
31.08.2012, the drawl of arrears of DA shall be deferred and as and when the
PF account is opened, it shall be drawn and deposited in it.

f)  For claiming the salary for the month of January 2013, a certificate shall be
attached to the salary bill to the effect that ' the arrears as per DA revision from
01.01.2012 to 31.08.2012 have been claimed and credited to the PF Account of
the employee'.

g) The procedure as stated in 6(f) will also be applicable to the employees continu-
ing in the pre revised scale of pay.

h) Interest on the DA credited to the PF Account of the employee will accrue from
the 1st of the month in which the bills are presented to the appropriate authori-
ties.

i)  No withdrawal, other than final withdrawal, shall be made before the date
specified below, from the arrears of DA credited to the PF account

Period of arrears of Dearness Date on which the amount will be

Allowance permitted to be withdrawn

01.01.2012 to 31.08.2012 30.04.2016 or retirement,
whichever is earlier

j)  The condition mentioned under clause 6(i) above will be applicable 'mutatis
mutandis' to Provident Fund other than GPF also.
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k) The following categories of employees will be paid arrears of DA in cash.
i Those, in whose cases, it is not obligatory to maintain PF Account
ii. Those who have opted not to subscribe to the PF account during the
last one year of their service prior to retirement
B. DEARNESS RELIEF TO SERVICE PENSIONERS AND FAMILY PENSIONERS

1. The Dearness Relief to service pensioners/family pensioners with effect from
01.01.2012 will be revised as follows:-

Date of effect Percentage increase of Revised Dearness Relief
Dearness relief

01.01.2012 7.917% of Pension/ 55.978% of pension /
Family pension family pension

2. Inrespect of the pensioners/Family Pensioners whose pension has not under-
gone revision as per Board Order dated 31.05.2012 and are drawing pension/
family pension as per pension revision order dated 11.11.2008, Dearness Relief
will be as follows.

Date of effect Percentage increase of Revised Dearness Relief
Dearness relief
01.01.2012 12% of pension/ 30% of pre-revised pension/|
family pension /family pension

3. Inrespect of Pensioners/ family Pensioners whose pension has not undergone
revision as per Board Order dated 11.11.2008 and are drawing pension/ family
pension as per pension revision order dated 23.02.2001, Dearness Relief will be
sanctioned as follows:-

Date of effect Percentage increase of Revised Dearness Relief
Dearness relief
01.01.2012 12% of pension/ 189% of pre-revised
family pension pension/family pension

4. The revised Dearness relief due on 01.01.2012 along with the arrears will be
paid in cash along with the pension of October 2012.
5. Payment of Dearness Relief involving fraction of a Rupee shall be rounded off
to the next higher rupee.
By Order of the Board
Sd/-
S. Roopakala Jagath
Secretary
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KSEB PLANS TO REVIVE PATHRAKADAVU PROJECT

The spectacular waterfall ensconced by
Neelikkal and Pathrakkadavu Hills
bordering the Silent Valley region is feared
to be doomed once the proposed hydro-

electric Pathrakkadavu

materialises.

The Kerala State Electricity Board
(KSEB) has revived the idea of setting up
a 70-MW hydroelectric project at
Pathrakadavu, close to the Silent Valley
National Park, five years after it was
abandoned in 2007 following strong
opposition from environmentalists.

The KSEB tells the government that
the project should be considered as a
compensation for the Silent Valley project
that was shelved in the early 1980s. It is
more of a run-of-the-river power project
involving the inundation of only 4.10
hectares.

project

Totally, the project will require just
over 26 hectares of forestland and the

entire area is outside the park
boundary. In all respects, this is a
unique project with very little
requirement of forestland for the
generation of such a substantial
quantity of electricity, according to
the KSEB.

Describing the context in
- which Kerala needs to take a
relook at some of the shelved
hydroelectric project proposals of
the past, the KSEB informs the
government that the State is
™ headed for a power crisis. Matters

' have to be set in motion at least
now to increase the power
generation capacity in the State.
Out of the total hydroelectric potential of
6,000 MW, the State has succeeded in
harnessing only 2,036 MW.

The KSEB has got a detailed
environmental impact study conducted by
the Environmental Research Centre in
Thiruvananthapuram for the project. The
study has identified certain impact, but
has also proposed a detailed environment
management plan for both the
construction phase and post-construction
phase. The report strongly recommends
the implementation of the project since
the impact is minimum and containable
and the benefits, quite substantial, the
KSEB informs the government.

The KSEB points out that many of the
hydroelectric projects in the country are
inside national parks or sanctuaries. In
Kerala, none of the hydroelectric projects
is in conflict with the national and State
environmental policies, the KSEB argues.

*
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DOr K. Mandakumar, Head, Combustion Research Centre, LPSC, Valivamala
conducting & speech on the subject "Liquid Propulzsion Eocket Engine in the
Engineers’ Day Celebration organized at Engineers’ House Trivandrum on 15-9-2012,

Er.T.5.Fadmanabhan, Senior Engineer apprecialing the renovaied
Conference Hall of Enginears House, Thinuvananthapuram
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