35

PRICE 7 5/-

Er.] Sudhakaran Nair, Former General Secretary of the Association inaugurating
the activities of the association for the vear 2012-13 by lighting the traditional lamp
at Hotel High Land, Thiruvananthapuram on 16-6-2002

How the magic figure reached to 7584
from 3600 within a span of three years???

The subject of Pension Fund creation came up for discussion for the first
time with Unions/Associations in the meeting held on 10/9/2009 at
Durbar Hall when Sri. A.K.Balan was the Electricity Minister. This meeting
was called about one vear after the meeting summoned by the then Chief
Minister Sri. V.5.Achuthanandan in his conference hall to declare the
vesting of KSEB in State Government as per the Government Order Ms No.
37 /2008 / PD dated 25/9/2008. In the subsequently forwarded Note to the
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KSEB Engineers Association
Office Bearers - 2012-13

ASSOCIATION

President
Er. E. Mohammed Shereef

Vice-President (South)
Er. P. Murali

Vice-President (North)
Er. George V. James

General Secretary
Er. V. Ranijit Kumar
Treasurer
Er. K. Mukesh Kumar

Organising Secretaries
Er. Viji Prabhakaran (S)
Er. M.Radhakrishnan Nair (N)

Secretaries
Er. G. Shaj Kumar (HQ)
Er. Sheela M. Daniel (S)
Er. K. Santhosh (N)

BENEVOLENT FUND

Chairman
Er. K. Radhakrishna Kumar
Vice Chairman
Er. P. Jayakrishnan
Secretary
Er. A. Anz

Treasurer
Er. E. Santhosh

Joint Secretaries
Er. B. Rajendran
Er. K.M. Biju Mohan

EDITORIAL BOARD

Chief Editor
Er. Murali p.

Ex. Officio Members
Er. N.TJob

Er.G.S. Aji Kumar
Er. V. Ranjit Kumar

Associations on 15/9/2009, it was
disclosed that employee liabilities in
respect of both pension and provident
fund remain unfunded over the years in
KSEB. However provident fund remains
accounted, while pension fund remains
both unfunded & unaccounted! It was also
admitted that before revesting the assets
and liabilities in the new company, both
these liabilities are to be brought into
accounts and funded in the Balance Sheet.
Accordingly M/s PFC, who were the
consultants appointed by the then Board,
estimated the unfunded terminal liability
of KSEB as on 31/3/2008 as Rs 3600 crore
through actuarial valuation.

Actuarial valuation is a new
terminology to the accounting procedures
hitherto being followed by KSEB.
Actuaries are functioning in sectors like
insurance that engage in the business of
providing future benefits to its customers
in consideration to the regular premiums
accepted from them. As per Accounting
Rules, actuarial valuation method use pro-
rated accrued benefit method to determine
the present value of its defined benefit
obligation and related current & past
service cost.

The Kerala State Electricity Board
started functioning in the afternoon of 31/
3/1957 as per Government Order No EL1-
6475/56/PW dated 7/3/1957 of Kerala
State Public Works Department. All the
staff belonging to the erstwhile Electricity
Department under PWD was transferred
to KSEB with a Government guarantee,
which assured the continuance of all the
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benefit that the staff had been enjoying
under PWD in KSEB also. A few of those
department staff are still live and are in
the KSEB pension roll. The accounting
rules as per PWD-A code was also
adopted in KSEB. In the past, KSEB used
to prepare separate pension bill and salary
bill like in Government every month. In
later years, the pension fund so
accumulated might have been diverted
either for capital expenditure or for
making up revenue shortfall just like the
diversion happened to GPF. Since
contribution to GPF is directly by salary
deduction from salary bill, the same has
been kept accounted over the time, though
re-appropriated on need basis but since
contribution to pension fund is not directly
from salary, the accounting of the same
started deferring as time passed by,
leading to the generation of the present
unfunded & unaccounted pension
liability. It is this unfunded & unaccounted
liability that has been reworked on the
basis of actuarial valuation methods and
assessed as ¥ 3600 crore as disclosed
in Sri A.K.Balan’s first meeting which
subsequently increased to about ¥ 4520
crore in the 2" meeting convened by the
present Minister Sri Aryadan Mohammed
and to ¥ 7584 crore in his latest meeting.
It keeps on increasing because it still
remains unfunded and will continue to
increase in future also to the extent of non-
funding. The deferred pension
contribution might have been either used
as internal resource for creating fixed asset
or might have been passed on to
consumers by way of sub-cost tariff.

Therefore, the unfunded & unaccounted
pension liability remains hidden in the
Asset side of the Balance Sheet as part of
net fixed asset & depreciation account and
in the form of Regulatory Asset created
by way of the sub-cost benefit passed over
to consumers. It is pertinent to mention
that in the ARR & ERC for the year 2012-
13 presented by the Board, the revised
regulatory asset for the year 2011-12 is ¥
5512.34 Crore & estimated the figure to
rise to Rs 8752.59 crore as on 31/3/2013
which will be close to the deferred pension
liability.

The advice of PFC to balance the
pension liability through issue of cashless
paper bond to an imaginary Buyer is
neither financially prudent nor conducive.
It is not prudent because in the absence of
real cash flow through the issue of Bonds,
the repayment obligation will be objected
by statutory bodies like C&AG and
Regulator. It is not conducive because with
the repayment obligation together with
interest coupled with future pension
contribution will have a direct bearing on
tariff, which would have adverse social
and political fallout.

Nobody can have the illusion that the
State Government can fund this huge
unfunded liability with hard cash after
setting aside the development priorities.
There is a wrong notion in air that setting
up of a Fund of this kind of ever-spiraling
magnitude is a pre requisite for continuing
the present pension plan in vogue. Right
from Government Department days until
now in KSEB, the Pension system in vogue
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is as per “Defined Benefit Plan”. This
pension under defined benefit plan had
been guaranteed by the Government
initially to the Department staff
transferred to KSEB and subsequently by
Electricity Act 2003 itself under section 133
to all the staff in KSEB as on the date of
revesting to a company. Hence the
Government may, as done during 1957
may either enshrine the implied Guarantee
under section 133 in black and white in
the form of a Tripartite Agreement OR at
best through legislation, which is a major
pre-requisite for the second transfer
scheme now under consideration.

After the revesting in a company, the
accounting rules to be followed in respect
of post employment benefits including
pension payment are prescribed under
Accounting Standard-15 (AS-15). Under
para 50 of AS-15, it is stipulated that
“Defined benefit plans may be unfunded, or
they may be wholly or partly funded by
contributions by an enterprise, and sometimes
its employees, into an entity, or fund, that is
legally separate from the reporting enterprise
and from which the employee benefits are paid.
The payment of funded benefits when they fall
due depends not only on the financial position
and the investment performance of the fund
but also on an enterprise’s ability to make good
any shortfall in the fund's assets. Therefore,
the enterprise is, in substance, under writing
the actuarial and investment risks associated
with the plan. Consequently, the expense
recognized for a defined benefit plan is not
necessarily the amount of the contribution due

for the period”. Hence the notion that
setting up of a Fund is a pre requisite for
continuing the present pension plan is
quite unfounded and is not an immediate
necessity. But in the approved Balance
Sheet of the transfer scheme this unfunded
liability must be brought into account,
which is to be balanced on the Asset side.
This balancing act may be done in many
ways such as revaluation of landed
property owned by KSEB as per present
market value or revalidation of Revenue
yielding Assets on the basis of revenue
potential as mandated by the Act or
gradual liquidation of Regulatory Asset
through a stream of future cash flows
such as repayment of Government
Arrears/subsidy payable / reimbursement
of Government duty payable by KSEB etc
for such a period that the summation of
Present Value of all such future cash flows
will equate the estimated pension liability
as on date of revesting.

In conclusion, the minimum pre-
requisites for revesting are (a) Government
Guarantee to the continuance of existing
pension scheme under “Defined Benefit
Plan” to all staff transferred to Kerala State
Electricity Board Ltd (b) up-valuation of
Assets to a reasonable level on the basis of
market value/revenue potential and (c)
lawful recognition of a realizable cash flow
stream for a pre-determined period in
such a manner that the summation of
NPV of all those cash flows would equate
the estimated pension fund so that the
entire pension liability would be balanced
on the Asset side of the balance sheet. %
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Letter submitted to Hon.ble Power Minister of Kerala

No.KSEBEA / Letters/2012-13/

13-06-2012
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Engineering Education

— Need Attention immediately

/4 En . . .,

gineering Education’, sure the word
suggests to everyone’s mind that we are
going to tell some thing about the quality
of Engineering Courses offered Or the
number of Colleges Or to the mass number
of seats available for the engineering study
in the state.

But here we need to emphasis on the
academic eligibility and intellectual
quality of engineering students and the
number of seats actually needed for the
state per year with available demand and
actual number of eligible candidates.

After completing the “+2" course, the
students are determined to take up the
Engineering courses very easily than any
thing else. First priority of all people is still
with Medical courses, and not at all
considering other disciplines of
Education stream. The credibility of
students for merit ‘'MEDICAL’" seats and
then sure at least to some extends
‘academic level” and ‘BIG Money’ is the
guidelines for medical education. If the
children are found not up to level and
doesn’t have much fund in hand, it
became passion for parents to make their
wards join the engineering course than
anything else, even without considering
children’s eligibility at least for a pass in
mathematics with 50%. It’s with the
middle class explosion being happened in
Kerala’s Consumer oriented society and
then arranging minimum fund for

N.M. Shamim

Engineering capitation fees is not at all a
head ache for most of the parents.
Compared even to lowest demanded
disciplines in Medical stream like ‘'Homeo’
or ‘Veterinary science’, the fund needed
for Engineering course is from little as 1
lakh to 3 or 4 lakh. And sure with bank
loans, even the low academic and below
average students also happened to be
engineering aspirants. Some 10-15 years
back whoever went for buying the
engineering seats even in other states, at
least have minimum required academic
and intellectual level. Parents used to
otherwise make them for alternative
courses available here.

Now it’s true that whoever doesn’t
have gained a rank in the Entrance
examination is not worthy for any other
course (after attempting the entrance
examination). That much huge number of
seats is available in the state. But then also
it is learned that students not passing the
’30,000™" “ rank here, running again to
obtain a Engineering seat in neighbouring
states with relaxed admission criteria!!.

to our subject “the minimum eligibility
and intellectual level’ required for an
engineering student , its worthy to note
the statement from renowned Engineer
turned Academician Dr. RVG Menon
who had done lot of research in the issues
and declining standards of engineering
education.
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In his opinion there are only 5000
(Average Number) students only eligible
as per the track records of academic and
intellectual level tests and performance to
being an engineer student.

Extracts from his reports:

“A spot check of the results of the
Common  Entrance  Examination
conducted by the Entrance Commissioner
for a particular year revealed that only
about 5,000 candidates (in a field of about
25,000) had scored above 10 per cent in
the mathematics paper of the test (top score
was above 60 per cent). Only about 12,000
persons had scored at least 5 per cent.”

“Even granting that this is only a
ranking test and absolute scores are not
important, a student who cannot answer
even 6 questions out of 120 correctly, will
certainly find it very difficult, if not
impossible, to pass the engineering course,
which is highly mathematical. This
situation resulted in a plea for setting some
minimum performance standard in the
common entrance test as an eligibility
criterion, over and above the minimum
marks specified for the qualifying
examination. Thus the Government came
up with a condition that the candidate
should have secured a minimum mark of
10 (out of a possible maximum of 480) for
every paper, in the test. But even this was
later relaxed, under pressure from self-
financing college managements”
."Prescribing a solution to the worsening
quality levels, engineering examinations
should be conducted strictly and
diligently. This has proved to be quite
effective in Tamil Nadu, where the Anna
University had earned quite a reputation
for wielding this stick mercilessly. On the

other hand, admitting students with
insufficient academic capability and then
seeing them fail is very cruel and
wasteful.”

“A study done in Kerala had shown
that even when there was only less than
5,000 seats for engineering, about 10 per
cent of the students were unable to
complete the course successfully. About 90
per cent of the incoming students used to
turn out at the end of the fourth year,
during the eighties. The intake in those
days was of the order of 3,500. However,
the out turn in 2003 was only 58 per cent
of the intake of 1999, which was around
6,700. This problem is sure to be
exacerbated in the coming years, in view
of the phenomenal increase in the number
of seats and the poorer quality of the
candidates. “

“The human and social costs of this
tragedy can not be ignored by any society.
The only sensible option is to screen the
candidates carefully, so that only those
with the right academic credentials and
aptitude are admitted into the course, in
the first place. “

(Ref: http://www.thehindu.com/
thehindu/edu/2007/08/14/stories/
2007081450110100.htm)

It's then very clear that the most of
the candidates gaining Engineering
admission are of below standards needed,
and this may be the reason for the mere
10% success rate specially in self finance
colleges. Moreover due to the low profile
intake, the colleges trying to make them
pass with all sort of ways, which makes
the engineering education do not impart
the minimum training needed for being an
engineer. =
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The ways of short cut to pass the
examination includes

® Giving guide type condensed text
books, ‘assignment kits” and ‘question
banks” with a low library fees ranging
from 800 to 1000 per semester for full
set of subjects papers. The students are
not known to standard or approved
text books not even in final year. Some
engineering colleges even forward one
step printing their own ‘Study Kit” for
each semester and renting out to
students.

® Relaxations in Lab trainings schemes
and lab examinations. Fort example in
one engineering college it is found (in
electrical machine lab) the
synchronising schemes (dark lamp
method) already wired behind the
panel board with lamps fixed like any
Power House synchronisation panel.
Students need only to connect output
of the Synchronous machine to the
panel board.

® Final year Project capsules running by
Colleges themselves or with the help
of external agency.

Then the experience of lectures and
professors also sure one another factor to
the declining level standards, but if the
quality of students are falling below the
normally expected standards, what could
be the role of them even with their
experience. But it is also being noted the
level of designated Professors, Asst.
Professors of each self financing colleges
including from Each University sponsored
self financing colleges. Persons with mere
M.Tech and two or three years experience

also designated as Professors and Asst.
Professors in departments. Sure there
comes the role of Remuneration package
needed for an Actual Professor which the
self finance colleges are reluctant to pay,
and if so also management need to wait
for retirement from Govt. Colleges. There,
they are in queue.! And including self
finance colleges run by Universities make
use of just passed out students to teach
their juniors even in final year with daily
or hourly package! What a sad plight of
our Engineering students. Recently some
of KSEB Substation operators in HR
(contract Shift Engineers) are found with
making notes in their duty time (Shift) for
their next day class in nearby University
Run Engineering college !

Next, we shall give an abstract of
minimum qualities of an Engineering
student which shall be supposed to be
improved more with his four year course.
It may be different with different
academicians & researchers, but this is
only an abstract for easy reference.

A graduate Engineer should be able to
demonstrate:

1. Knowledge and Understanding

v Specialised (Discipline) Knowledge

v Understanding of external constraints

v" Business & management techniques

v" Understanding of professional and
ethical responsibilities.

v

Understanding of the impact of
engineering solutions on society

v' Awareness of relevant contemporary
issues

=
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2. Intellectual Abilities

v' The ability to solve engineering
problems, design systems etc through
creative and innovative thinking

v The ability of apply mathematical ,
scientific and technological tools

v The ability to analyse and interpret
data and , when necessary , design
experiments top gain new data.

v' The ability to maintain a sound
theoritcal approach in enabling the
introduction of new technology.

v' The ability to apply professional
judgement ,balancing issues of costs,
benefits, safety, quality etc.

v' The ability to assess and manage risks.
Practical Skills

v Use a wide range of tools , techniques
and equipment (including
software) appropriate to their specific
disciplines.

v' Use laboratory and workshop
equipments to generate valuable data.

»

v' Develop , promote and apply safe
systems of work.

4. General Transferable Skills

v' Communicate effectively, using both
written and orals methods

v" Use Information
effectively.

Technology

v Manage resource and time
v" Work in multi disciplinary team

v' Undertake lifelong learning for
continuing professionaldevelopments.

5. Qualities.
v" Creative particularly in design process

v' Analytical in the formation and

solutions of the problems

v Innovative in the solutions of the
problems

v" Self motivated

v'independent of mind, with intellectual
integrity, particularly in respect of
ethical issues

v Enthusiastic , in the application of
their knowledge, understanding and
skills in pursuit of the practice of
engineering
We shall conclude with the hope to

have much better understanding the issue

and timely intervention in the matter by

academic and intellectual community.

The statistics are very sadly poor and
specially to be noted that failure rate
among the suplimentary examination
students are very low, which means the
failure is permanent and shows their
inability. It all shall be compared with the
recent success rate of Private Medical
colleges in the last examination. Most of
the private medical colleges outperformed
than their colleagues in Government
medical colleges. It may be with reasons
pointed out earlier as such the low
performers even with BIG (Donation)
money in Medical Stream are less. The
engineering finance colleges are
sanctioned in large number without a plan
in the state like anything, only with
simple logic of stopping the flow of huge
Money of KERALITE’s to other
neighbouring states as capitation and
tuition fees.

And to finish, it’s interesting to check
what is going with International level
about Engineering Education. Earlier it

=
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was’Engineering Drawing’ paper received
much importance to test the Engineering
aptitude of a student even after his
graduation. He was asked whether he
passed Engineer Graphics paper in first
attempt or not during most of the job
interviews. It gave his/her engineering
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visualisation ability. But as time passes
those ideas gone and now a days some
academics even questioning the relevance
of Classic / Theoretical Mathematics in the
Engineering Curriculum. Something
unimaginable now.( (Ref: IEEE Spectrum,
March 2012- “Is Math Still Relevant” )
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World’s first Air-powered Car
(Zero Emission) by Next Summer

Tata Motors of India has scheduled the
Air Car to hit Indian streets by August
2012. The Air Car, developed by Ex-
Formula One engineer Guy N, for
Luxembourg-based MDI, uses compressed
air to push its engine’s pistons and make
the car go. The Air Car, called the Mini
CAT’ could cost around Rs.365,757
in India or $8,177. The Mini CAT which
is a simple, light
urban, with a
tubular chassis, a
body of fiberglass
that is glued
not welded and
powered by com-
pressed air. A
microprocessor
is used to control
all electrical fun-
ctions of the car.
One tiny radio
transmitter sends instructions to the lights,
turn signals and every other electrical
device on the car. The temperature of the
clean air expelled by the exhaust pipes is
between (® C to 15° C below zero, which
makes it suitable for use by the internal
air-conditioning system without using
gases or any other power without using
gases or any other power sources. There
are no keys, just an access card which can

be read by the car from your pocket.
According to the designers, it costs less
than Rs.50 per100km, that’s about a tenth
the cost of a car running on gas. It's mileage
is about double that of the most advanced
eclectic car, a factor which makes it a
perfect choice for city motorists. The Car
has a top speed of 105 km per hour
and would have a range of around
300km between
refuels. Refilling
the car will take
place at adapted
gas stations with
special air com-
pressors. A fill up
will only take two
to three minutes
and costs approxi-
mately by Rs100
and the car will be
ready to be filled
at home with its onboard compressor. It
will take 3 to 4 hours to refill the tank, but
it can be done while you sleep. Because
there is no combustion engine, changing
the 1 litre of vegetable oil is only necessary
every 50,000 km. Due to its simplicity,
there is very little maintenance to be done
on this car

(Courtesy: TECHNORAMA
Vol61-March 2012)
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KERALA STATE ELECTRICITY BOARD

PS-1/Pension Revision/2011 Personnel Department
Dated: 26.06.2012 Vaidyuthi Bhavanam, Pattom, Thiruvananthapuram
CIRCULAR
Sub:  Revision of pension and allied benefits in Kerala State Electricity Board

Receiving and processing of applications - Directions issued - Regarding.
Ref: 1. BO (MF) No. 1099 (PS-I/Pension Revision/2011) dated 31.05.2012
2. BO (FB) No. 1152/2012 (PS-1/Gratuity/TVPM/2006) dated 05.06.2012

3. Circular No. EBPS 17/Gl./2012 dated 15.06.2012 of the Chief Engineer
(HRM)

Pension and allied benefits of the pensioners of Kerala State Electricity Board was
revised with effect from 01.07.2008/01.08.2008 and a decision to implement the provisions
of the Payment of Gratuity Act, 1972 was taken vide orders cited 1st and 2nd. It was also
decided to revise pension ‘online” with the help of the software developed by the MIS.
The Chief Engineer (HRM), vide reference 3 above, has instructed to collect and forward
applications for gratuity as per the Payment of Gratuity Act, 1972 from pensioners who
retired from Board’s service after 24.05.1994. With a view to expedite action in this regard,
the Board has uploaded (a) application form for revision of pension (to be submitted in
triplicate) and (b) application form for eligible balance amount of gratuity and declaration
(to be submitted in duplicate) in the website www.kseb.in.

All heads of pension payment Accounts Rendering Units are directed to strictly adhere
to the following procedure for implementation of revision of pension.

1 Collect applications for revision of pension (in triplicate) and the declaration, as
mentioned in the Circular referred 3rd above, from all pensioners attached to the
Accounts Rendering Unit which shall be duly verified and countersigned.

2 All details in the screen provided by the MIS shall be carefully filled up, duly verified
and approved.

3 Two copies of the countersigned applications shall be forwarded to the Accounts
Officer, Pension Sanction Section, Vaidyuthi Bhavanam,Thiruvananthapuram,
forfurther processing.

4 In the case of Officers/Workmen who have retired on or after 01.07.2008/01.08.2008
as the case may be, the applications shall be accompanied by revised LPC, revised
NLC and Service Book with valid approval of fixation of pay based on the revision of
pay with effect from 01.07.2008/01.08.2008 as the case may be.

5 Applications for eligible balance amount of gratuity as per the provisions of the
Payment of Gratuity Act, 1972 (in duplicate) shall be collected from all pensioners
who have retired from 24.05.1994 and forwarded to the Accounts Officer, Pension
Sanction Section, Vaidyuthi Bhavanam, Thiruvananthapuram. sd/

S Roopakala JagathSecretary
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